
AGENDA ITEM NO. 4.1  

 CITY OF ELK GROVE 
 CITY COUNCIL STAFF REPORT 

 
    

 
AGENDA TITLE: A Public Hearing to consider a resolution 

approving the issuance of Hospital 
Revenue Bonds in an amount not to exceed 
$900 Million by the California Public 
Finance Authority for the California 
Northstate Medical Center Campus Project 
Hospital to be repaid by Northern California 
Health Services and Research Foundation, 
Incorporated (CEQA Exempt) 

 
MEETING DATE:  August 21, 2019 
 
PREPARED BY: Brandon Merritt, Finance Analyst 
       
DEPARTMENT HEAD: Brad Koehn, Director of Finance and 

Administration 
  
  
RECOMMENDED ACTION: 
 
Staff recommends the City Council of the City of Elk Grove: 
 

1. Conduct a public hearing under the requirements of the Tax Equity 
and Fiscal Responsibility Act of 1982 (TEFRA) and the Internal 
Revenue Code of 1986, as amended, in connection with the proposed 
issuance of one or more series of tax-exempt revenue bonds in an 
amount not to exceed $900 Million by the California Public Finance 
Authority; and  
 

2. Adopt a resolution approving the issuance of the Bonds by the 
California Public Finance Authority for the benefit of Northern 
California Health Services and Research Foundation, Incorporated, a 
California non-profit public-benefit corporation and an organization 
described in Section 501(c)(3) of the Internal Revenue Code of 1986, 
to provide for the financing of the California Northstate University 
Medical Center Campus Project Hospital. Such adoption is solely for 
the purposes of satisfying the requirements of TEFRA, the Internal 
Revenue Code, and California Government Code Section 6500 (and 
following), and does not constitute a Project approval by, or 
indebtedness of, the City of Elk Grove. 
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BACKGROUND INFORMATION: 
 
In December 2018, California Northstate University, an Elk Grove-based for-
profit health sciences university (the “Developer” or “CNU”), submitted an 
application to the City of Elk Grove for approval of a District Development 
Plan and other related entitlements for the California Northstate University 
Medical Center Project (the “Project”).  The Project is to be located in one or 
more buildings on a site in the City of Elk Grove consisting of approximately 
25-acres situated on the western boundary of the City including some or all 
of the following parcels (Assessor Parcel Numbers 132-2480-001, -002, -
003, -004, -005, -007, -008, -010, -011, 132-2160-001, -002, 132-0460-076). 
These parcels are generally bordered by Elk Grove Boulevard to the north, 
Interstate 5 to the west, West Taron Drive to the east, and the Laguna Stone 
Lake subdivision to the south, with street addresses that may include 9700 
West Taron Drive, 9650 West Taron Drive, and/or 2501 through 2619 West 
Taron Drive. 
 
As proposed, the Project would be built in three phases and would consist of 
the following key components: 
 

• 700,000 square foot (“SF”) 12-story 400-bed teaching hospital (built in 
two phases) with underground and surface parking; 

• 29,300 SF central plant building with a 15,000 SF mechanical yard; 
• 257,000 SF parking structure with 50,000 SF of medical offices and 

services in the ground floor; 
• 125,000 SF out-patient clinic; 
• 123,000 SF medical office building; 
• 207,000 SF second parking structure with 40,000 SF of ground floor 

retail; 
• 172,500 SF dormitory; 
• 67,000 SF third parking structure with roof-top sports facilities; and 
• Other related improvements. 

 
The Project would result in the partial demolition of, among other things, the 
Stonelake Landing Shopping Center controlled by the Developer. Phase I of 
the Project would consist of demolition of a portion of the Stonelake Landing 
Shopping Center, and construction of the hospital, the central plant, surface 
and underground parking, landscaping and hardscaping, and related site 
work. Review of the application by the City is in process. 
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ANALYSIS: 
 
To finance the hospital portion of the Project, the Developer’s affiliated non-
profit, Northern California Health Services and Research Foundation, 
Incorporated (the “Borrower”), has made an application to the California 
Public Finance Authority (the “Authority”) for an initial issuance of up to $200 
Million of tax-exempt revenue bonds. The total amount of financing needed 
for the hospital is estimated to be $900 Million. Accordingly, the Developer, 
Borrower, and Authority have requested that the City conduct a TEFRA 
hearing and adopt a resolution to approve the issuance by the Authority of 
up to $900 Million in tax-exempt hospital revenue bonds (the “Bonds”). 
 
In order for the Bonds to qualify as tax-exempt, pursuant to TEFRA and the 
Internal Revenue Code of 1986, as amended, a TEFRA hearing must be 
held by a “governmental unit” in which the Project is located, providing 
members of the community with an opportunity to speak in favor of or against 
the use of tax-exempt bonds for the financing of the project. Prior to the 
TEFRA hearing, federal regulations require that not less than seven days’ 
notice be provided to the public. The public notice (Resolution, Exhibit A) 
was published in the Elk Grove Citizen on Friday August 9, twelve days prior 
to the public hearing. Additionally, the City provided email notification to 
those who signed up to receive updates about the hospital project and 
posted information about the TEFRA hearing on its website.  
 
Following the close of the TEFRA hearing, an “applicable elected 
representative” of the governmental unit hosting the Project must provide its 
approval of the issuance of the Bonds for the purposes stated in the 
resolution. In this case, the City of Elk Grove is a governmental unit in which 
the Project is located, and the applicable elected representative is the City 
Council of the City of Elk Grove. The Bond proceeds would be used to:  
(a) finance and/or refinance the costs of land acquisition, construction, site 
improvements, and acquisition of furniture, fixtures, and equipment;  
(b) reimburse the Borrower for costs incurred in connection with the Project; 
(c) fund a debt service reserve fund for the Bonds, if necessary; (d) pay 
capitalized interest on the Bonds, if required; (e) refinance outstanding debt, 
if required; and (f) pay certain Bond issuance expenses related to the Project. 
 
The Borrower is a non-profit public-benefit corporation organized in August 
of 2019 by CNU for the specific purposes of developing a foundation for basic 
health science research, to provide for the training of health care 
professionals in both research and clinical settings, and to construct 
hospitals, clinics, and related housing. The Borrower is organized and 
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operates exclusively for charitable, educational, and scientific purposes 
within the meaning of Internal Revenue Code section 501(c)(3). Pat Takeda 
is listed as the Chief Executive Officer, Paul J. Wagstaffe is the Secretary, 
and Alvin Cheung is the Chief Financial Officer. 
 
The Authority is a public entity and joint powers authority established under 
the Joint Exercise of Powers Act for the purpose of issuing tax-exempt and 
taxable conduit bonds for public and private entities throughout California. 
The Authority is based in Kings County, California. 
 
The TEFRA hearing and/or the approval of the TEFRA resolution does not 
impact the lawful discretion of the City to consider, reject, approve, or 
disapprove any Project entitlement, environmental document, or 
environmental mitigation measure, or permit over which the City has lawful 
approval authority. Approval of the TEFRA resolution does not constitute 
approval of the Project. Further, the Bonds, if issued, would not constitute an 
indebtedness of the City of Elk Grove. The TEFRA hearing or the approval 
of the resolution should not be construed as an indication of financial 
participation on the part of the City of Elk Grove in the Project. 
 
The resolution authorizes the City to become an Additional Member of the 
CPFA pursuant to Section 12 of the Joint Exercise of Powers Agreement, 
dated as of May 12, 2015 (the “JPA Agreement”), between the County of 
Kings and Housing Authority of County of Kings, creating and establishing 
the Authority, which is a requirement of a governmental unit approving the 
issuance of bonds by the Authority. 
 
ALTERNATIVE ACTIONS: 
 
As an alternative, the City Council could decline to conduct the TEFRA 
hearing and/or decline to approve the resolution approving the issuance of 
the Bonds by the Authority. 
 
ENVIRONMENTAL ANALYSIS: 
 
Approval of the TEFRA resolution does not constitute the approval of a 
project under the California Environmental Quality Act (“CEQA”). The 
approval of the resolution is, therefore, exempt from CEQA. (Pub. Res. Code 
§ 21065, CEQA Guidelines §§ 15060(c),(2)(3); 15352; 15378(b)(4).) 
 
  

4



Elk Grove City Council 
August 21, 2019 
Page 5 of 5 
 
FISCAL IMPACT: 
 
There is no fiscal impact as a result of the recommended actions. The Bonds 
would be the sole responsibility of the Borrower, and the City would have no 
legal or moral obligation, liability, or responsibility for the Project or the 
repayment of the Bonds for the financing of the Project. The Bonds are to be 
paid for solely from funds provided by the Borrower. 
 
ATTACHMENTS: 
 

1. Resolution 
a. Exhibit A: Notice of Public Hearing 
b. Exhibit B: JPA Agreement 
c. Exhibit C: Report of the Hearing Officer 
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ATTACHMENT 1 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ELK GROVE 
APPROVING THE ISSUANCE OF HOSPITAL REVENUE BONDS IN AN AMOUNT 

NOT TO EXCEED $900 MILLION BY THE CALIFORNIA PUBLIC FINANCE 
AUTHORITY FOR THE CALIFORNIA NORTHSTATE MEDICAL CENTER CAMPUS 

PROJECT HOSPITAL TO BE REPAID BY NORTHERN CALIFORNIA HEALTH 
SERVICES AND RESEARCH FOUNDATION, INCORPORATED (CEQA EXEMPT) 

 
WHEREAS, The Northern California Health Services and Research Foundation, 

Inc. (the “Borrower”), a California non-profit public-benefit corporation (or any successor 
or assigns thereto), has requested that the California Public Finance Authority (the 
“Authority”), a political subdivision of the State of California established under the Joint 
Exercise of Powers Act, participate in the issuance of one or more series of revenue 
bonds in an aggregate principal amount not to exceed $900,000,000 (the “Bonds”) and 
loan the proceeds of the Bonds to the Borrower for the financing or refinancing, including 
through reimbursement: (a) land acquisition, construction, site improvements, and the 
acquisition of furniture, fixtures and equipment for the use by the Borrower in one or more 
buildings to be located on a site in the City of Elk Grove (the “City”) consisting of 
approximately 25-acres situated on the western boundary of the City including some or 
all of the following parcels (assessor parcel numbers 132-2480-001, -002, -003, -004, -
005, -007, -008, -010, -011, 132-2160-001, -002, 132-0460-076), which parcels are 
generally bordered by Elk Grove Boulevard to the north, Interstate 5 to the west, West 
Taron Drive to the east, and the Laguna Stone Lake subdivision to the south, with street 
addresses that may include 9700 West Taron Drive, 9650 West Taron Drive, and/or 2501 
through 2619 West Taron Drive, Elk Grove, California 95757 (the “Facilities”); (b) 
reimbursing the Borrower for costs incurred in connection with the Facilities; (c) funding 
a debt service reserve fund for the Bonds, if necessary; (d) paying capitalized interest on 
the Bonds, if required; (e) refinancing outstanding debt, if required; and (f) paying certain 
Bond issuance expenses (collectively, the “Project”); related to the acquisition, 
construction, and equipping of a hospital related to the California Northstate Medical 
Center Campus Project in the City of Elk Grove; and 

 
WHEREAS, the Project will be owned by the Borrower for federal income tax 

purposes and will be located at or near the real property described above and in the 
Notice of Public Hearing, a true and correct copy of which is attached hereto as Exhibit 
“A” (the “Notice”) and incorporated herein by reference; and 
 

WHEREAS, the City proposes to become an Additional Member of the Authority 
pursuant to Section 12 of the Joint Exercise of Powers Agreement, dated as of May 12, 
2015 (the “JPA Agreement”), between the County of Kings and Housing Authority of 
County of Kings, creating and establishing the Authority, a true and correct copy of which 
is attached hereto as Exhibit “B” and incorporated herein by reference; and 
  

WHEREAS, in accordance with Section 147(f) of the Internal Revenue Code of 
1986, as amended (the “Code”), the issuance of the Bonds must be approved by the 
“Applicable Elected Representative” of a “governmental unit” where the Project is located; 
and 
 
 WHEREAS, the City is a host jurisdiction and a governmental unit where the 
Project is located; and 
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WHEREAS, the City Council of the City (the “City Council”) is the elected legislative 
body of the City and is the “Applicable Elected Representative” of the City for purposes 
of Section 147(f) of the Code; and  

 
 WHEREAS, in accordance with Section 147(f) of the Code, the City Council, as a 
host jurisdiction for the Project, has provided public notice of a public hearing concerning 
the Authority’s intention to issue the Bonds, and approve the issue; and 
 

WHEREAS, Mayor Steve Ly of the City (the “Hearing Officer”), conducted such 
public hearing related to the Bonds, as Hearing Officer, on behalf of the City; and 

 
WHEREAS, a public hearing was held before the Hearing Officer and the Elk 

Grove City Council on August 21, 2019, during which public hearing interested individuals 
were provided a reasonable opportunity to express their views concerning the plan of 
finance concerning the issuance of the Bonds by the Authority to finance the Project, as 
required by Section 147(f) of the Code; a true and correct copy of the report of the Hearing 
Officer is attached hereto as Exhibit “C” (the “Report of the Hearing Officer”), and 
incorporated herein by reference; and 

 
WHEREAS, the Borrower and the Authority have requested the City Council 

provide limited approval of the issuance of the Bonds by the Authority for purposes of 
Section 147(f) of the Code and the JPA Agreement; and 

 
WHEREAS, the Bonds, if and when issued by the Authority, will be special, limited 

obligations of the Authority payable solely from the proceeds to be derived from the 
repayment of the related loan to the Borrower or from the security pledged therefor by the 
Borrower, and the City will not be the issuer of the Bonds nor will the City be obligated to 
pay the Bonds or have any obligation or liability pecuniary or otherwise in any respect 
whatsoever with respect to the Bonds or the Project; and  

 
WHEREAS, the action taken by this Resolution does not constitute the approval 

of a project under the California Environmental Quality Act (“CEQA”) and is therefore 
exempt from CEQA.  (Pub. Res. Code § 21065, CEQA Guidelines §§ 15060(c),(2)(3); 
15352; 15378(b)(4).) 

 
NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Elk Grove 

as follows: 
 
Section 1. RECITALS.  The foregoing recitals are true and correct.  
 
Section 2. REQUEST FOR MEMBERSHIP IN AUTHORITY.  The City hereby 

requests to become an Additional Member of the Authority pursuant to Section 12 of the 
JPA Agreement. The JPA Agreement is hereby approved and the Mayor of the City and 
all other proper officers and officials of the City, or a designee thereof, are hereby 
authorized to execute the JPA Agreement and file the signed JPA Agreement with the 
Authority. 

 
Section 3. APPROVAL OF ISSUANCE OF BONDS.  The City Council hereby 

approves the issuance of the Bonds by the Authority for the purpose of financing the 
Project. It is the purpose and intent of the City Council that this Resolution constitute 
approval by the City, which is a governmental unit having jurisdiction over the area in 
which the Project is located, in accordance with Section 147(f) of the Code. 
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Section 4. GENERAL AUTHORITY.  The members of the City Council, the 
City Manager, the City Attorney, the City Clerk, and/or their designees are hereby 
authorized and directed, jointly and severally, to do any and all things and execute and 
deliver any and all documents, certificates and other instruments which they deem 
necessary or advisable in order to carry out, give effect to, and comply with the terms and 
intent of this Resolution and the financing transaction approved hereby. Any actions 
heretofore taken by such officers are hereby ratified and approved. 

 
Section 5. LIMITATION.  The City Council expressly conditions its approval of 

this Resolution on its understanding that the City shall have no obligation whatsoever to 
pay any principal, interest, fees or any other costs associated with the Authority’s 
issuance of the Bonds for the financing of the Project. 

 
Section 6. NO LIABILITY OR ENDORSEMENT.  The City shall have no 

obligation, financial or otherwise, with respect to the Bonds, and the approval given herein 
by the City Council shall not be deemed or construed to create any obligation or liability, 
pecuniary or otherwise, of the City in connection with either the Bonds or the Project in 
any respect whatsoever and the Authority shall so provide in the documents related to 
the issuance of the Bonds. The City has no repayment obligation (legal or moral) and the 
bonds are not a debt of the City. The general credit or taxing power of the City or the 
State of California or any political subdivision or public agency thereof shall not be 
pledged to the payment of the Bonds. No statement, representation, or recital made 
herein shall be deemed to constitute a legal conclusion or a determination by the City that 
any particular action or proposed action is required, authorized, or permitted under the 
laws of the State of California, any other state, or the United States. 

 
The approval given herein shall not be construed as: (i) an endorsement of the 

creditworthiness of the Borrower or the financial viability of the Project; (ii) a 
recommendation to any prospective purchaser to purchase the Bonds; (iii) an evaluation 
of the likelihood of the repayment of the debt service on the Bonds; or (iv) approval of any 
necessary land use or other City entitlement applications or approval or acquiescence to 
the alteration of existing zoning or land use nor approval for any other regulatory permits 
relating to the Project, and the City Council shall not be construed by reason of its 
adoption of this Resolution to make any endorsement, finding, or recommendation or to 
have waived any right of the City Council or to have estopped the City Council from 
asserting any rights or responsibilities it may have in such regard. 

 
Section 7. EFFECTIVE DATE.  This Resolution shall take effect immediately 

upon its adoption.   
 

 PASSED AND ADOPTED by the City Council of the City of Elk Grove this 21st   
day of August 2019 
 
 
              
       STEVE LY, MAYOR of the  

CITY OF ELK GROVE 
 
ATTEST:      APPROVED AS TO FORM: 
 
                 
JASON LINDGREN, CITY CLERK  JONATHAN P. HOBBS 

CITY ATTORNEY  
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EXHIBIT A 
 

CITY OF ELK GROVE – CITY COUNCIL 
NOTICE OF PUBLIC HEARING 

 
Dated:   August 9, 2019 
 
 
NOTICE is hereby given that on August 21, 2019, at 6:00 p.m., or as soon thereafter as the matter may be heard, the City 
Council of the City of Elk Grove (the “City”) will hold a Public Hearing at the Elk Grove City Hall, located at 8400 Laguna 
Palms Way, Elk Grove, to consider the following actions: 
 

CALIFORNIA PUBLIC FINANCE AUTHORITY BOND ISSUANCE 
RELATED TO THE CALIFORNIA NORTHSTATE MEDICAL CENTER CAMPUS PROJECT HOSPITAL  

 
The purpose of this public hearing required by Section 147(f) of the Internal Revenue Code of 1986 (the “Code”) is to 
consider a proposed plan of financing providing for the issuance by the California Public Finance Authority (the 
“Authority”) of its tax-exempt and taxable revenue bonds in one or more series issued from time to time, including bonds 
issued to refund such revenue bonds in one or more series from time to time, and at no time to exceed $900,000,000 (the 
“Bonds”) in outstanding aggregate principal amount.  The proceeds of the Bonds will be used to finance and/or refinance 
the costs of: (a) land acquisition, construction, site improvements and the acquisition of furniture, fixtures and equipment 
for the use of Northern California Health Services and Research Foundation f/k/a Pharmacy and Health Sciences Research 
Foundation, a California nonprofit public benefit corporation and an organization described in Section 501(c)(3) of the 
Code (the “Borrower”), in one or more buildings to be located on a site in the City of Elk Grove consisting of approximately 
25-acres situated on the western boundary of the City including some or all of the following 12 parcels (assessor parcel 
numbers 132-2480-001, -002, -003, -004, -005, -007, -008, -010, -011, 132-2160-001, -002, 132-0460-076), which parcels 
are generally bordered by Elk Grove Boulevard to the north, Interstate 5 to the west, West Taron Drive to the east, and 
the Laguna Stone Lake subdivision to the south, with street addresses that may include 9700 West Taron Drive, 9650 West 
Taron Drive, and/or 2501 through 2619 West Taron Drive, Elk Grove, California 95757 (the “Facilities”); (b) reimbursing 
the Borrower for costs incurred in connection with the Facilities; (c) funding a debt service reserve fund for the Bonds, if 
necessary; (d) paying capitalized interest on the Bonds, if required, (e) refinancing outstanding debt, if required; and (f) 
paying certain Bond issuance expenses (collectively, the “Project”).  The Project will be owned by the Borrower for federal 
income tax purposes and the Facilities will be operated by the Borrower as an approximately 400 bed teaching hospital. 
 
This hearing is NOT for consideration of the Project approval or disapproval by the City.  The hearing does not impact the 
lawful discretion of the City to consider, reject, approve, or disapprove any Project entitlement, environmental impact, 
environmental document, or environmental mitigation measure, or permit over which the City has lawful approval 
authority. 
 
The Bonds are expected to be issued by the Authority pursuant to the provisions of the Joint Exercise of Powers Act, 
comprising Articles 1, 2, 3 and 4 of Chapter 5 of Division 7 of Title 1 (commencing with Section 6500) of the Government 
Code of the State of California. The Bonds and the obligation to pay principal of and interest thereon and any redemption 
premium with respect thereto do not constitute indebtedness or an obligation of the Authority, the State of California, or 
any political subdivision thereof, within the meaning of any constitutional or statutory debt limitation, or a charge against 
the general credit or taxing powers of any of them.  The Bonds shall be a limited obligation of the Authority, payable solely 
from certain revenues duly pledged therefor and generally representing amounts paid by the Borrower. 
 
The Bonds, if issued, would NOT constitute an indebtedness of the City of Elk Grove.  The proposed Bonds and the hearing 
should not be construed as an indication of financial participation on the part of the City of Elk Grove in the Project. 
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The City of Elk Grove encourages interested persons to attend public meetings and comment on the issues being discussed.  
Interested persons wishing to express their views on the issuance of the Bonds or on the nature and location of the facilities 
proposed to be financed or refinanced may attend the public hearing and express their views.  Interested persons may 
also submit written comments to the City Clerk at or prior to time of the hearing, which written comments will be made a 
part of the public record.  Written comments may be submitted to the City Clerk, City of Elk Grove, 8401 Laguna Palms 
Way, Elk Grove, CA 95758, or at the hearing.  Additional information concerning the above matter may be obtained from 
Brandon Merritt, Finance Analyst, at 916-478-2203 or bmerritt@elkgrovecity.org.    

This notice is given in accordance with the public notice requirements of Section 147(f) of the Code and the Tax Equity 
and Fiscal Responsibility Act of 1982. 
 

Dated / Published:  August 9, 2019 
 
JASON LINDGREN 
CITY CLERK, CITY OF ELK GROVE 
 

 
NOTICE REGARDING CHALLENGES TO DECISIONS 

Pursuant to all applicable laws and regulations, if you wish to challenge in court any of the above decisions, you may be 
limited to raising only those issues you or someone else raised at the public hearing(s) described in this notice/agenda, or in 

written correspondence delivered to the City at, or prior to, this public hearing. 
 

ADA COMPLIANCE STATEMENT 
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting, please 
contact the Office of the City Clerk at (916) 478-3635.  Notification 48 hours prior to the meeting will enable the City to make 

reasonable arrangements to ensure accessibility to this meeting. 
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[Signature Page to Joint Exercise of Powers Agreement Relating to the California Public Finance Authority]

IN WITNESS WHEREOF, the Additional Members hereto have caused this Agreement
to be executed and attested by their proper officers thereunto duly authorized.

Dated: ________________

Additional Member Name:

By:
Its:

ATTEST:

___________________________________
By:
Its:
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EXHIBIT C 

REPORT OF HEARING OFFICER CITY OF ELK GROVE 

This instrument shall constitute the official report of the undersigned designated 
official of the City of Elk Grove (the “City”), for and on behalf of the City, in connection with 
the proposed issuance by the California Public Finance Authority (the “Authority”) of the 
Authority’s not exceeding $900,000,000 Hospital Revenue Bonds (the “Bonds”) on behalf 
of Northern California Health Services and Research Foundation, Inc., a California non- 
profit corporation (the “Borrower”). The proceeds of the Bonds will be loaned to the 
Borrower for financing or refinancing, including through reimbursement, (a) land 
acquisition, construction, site improvements and the acquisition of furniture, fixtures and 
equipment for the use of the Borrower in one or more buildings to be located on a site in 
the City of Elk Grove consisting of approximately 25-acres situated on the western 
boundary of the City including some or all of the following 12 parcels (assessor parcel 
numbers 132-2480-001, -002, -003, -004, -005, -007, -008, -010, -011, 132-2160-001, -
002, 132-0460-076), which parcels are generally bordered by Elk Grove Boulevard to 
the north, Interstate 5 to the west, West Taron Drive to the east, and the Laguna Stone 
Lake subdivision to the south, with street addresses that may include 9700 West Taron 
Drive, 9650 West Taron Drive, and/or 2501 through 2619 West Taron Drive, Elk Grove, 
California (the “Facilities”); (b) reimbursing the Borrower for costs incurred in connection 
with the Facilities; (c) funding a debt service reserve fund for the Bonds, if necessary; 
(d) paying capitalized interest on the Bonds, if required; (e) refinancing outstanding 
debt, if required; and (f) paying certain Bond issuance expenses (collectively, the 
“Project”); related to the acquisition, construction, and equipping of a hospital related to 
the California Northstate Medical Center Campus Project in the City of Elk Grove.  

The public hearing was duly advertised in the Elk Grove Citizen, a newspaper of 
general circulation in the jurisdiction of the City, on August 9, 2019. The proof of 
publication was presented to me at such hearing, a copy of which is attached hereto as 
Exhibit “1” (the “Notice”). 

The hearing commenced at the time and location stated in the Notice. At such 
hearing, interested individuals were afforded reasonable opportunity to express their 
views, both orally and in writing, on all matters pertaining to the plan of finance and the 
financing of the Project. Information about the proposed Bonds, the location of the 
Facility, and the proposed use of the proceeds were presented. When the information 
had been presented, opportunity was given for members of the public in attendance to 
give their input.  Following consideration of the proposed Resolution by the City Council, 
the undersigned then concluded the hearing. 

Minutes of the public hearing will be kept on file with the City Clerk.  

Respectfully submitted, 

              
       STEVE LY, MAYOR of the  

CITY OF ELK GROVE 
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